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Abstract.

This study aims to analyze the impact of civil service on sustainable economic growth in Libya
during the period (1990-2023), using a standard model based on bounds tests for cointegration
(Bounds test) , and the (ARDL) model to estimate the relationship between economic growth
and its basic determinants. The measurement results showed that they were consistent with
economic theory, as they showed the existence of a cointegration relationship between the study
variables in the long run, as indicated by the results of the stationarity test for the variables
(Augmented Dickey-Fuller).Augmented Dickey Fuller test for time series stationarity, that all
study variables are stationary After taking the first differences, it was also clear from the bounds
test that there is a long-term relationship between economic growth as a dependent variable and
(government spending , number of public sector employees, unemployment rate , political crisis
as independent variables in the Libyan economy), where government spending and public
employment had a positive and significant impact on economic growth, while unemployment
and political crisis had a negative impact. The results are consistent with economic theory and
confirm the importance of institutional reform and political stability to support economic
growth in Libya.
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Lagrange multiplier test (LM) CHSQ(1): 0.855 [0.444]
ARCH CHSQ(1): 1.554 [0.223]
Normality test CHSQ(1): 4.428[0.109]
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Functional Form Ramsey's RESET test using
the square of the fitted values. CHSQ(1): 0.299 [0.596]
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